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S OIL AND GAS. LEASE

! C
] .

MAX MANSDORYT, a single man

.

SO S et eiaeee+ - . PaTty Of the first part, herein styled “Lessor,”

and. . ... .. JOSEPH M. GROSS i
party of the second part, berein styled “Lessee.”

WITNESSETH: That for and in consideration of $1200,00 __ __ __ _ Dollars lawful money of the United States
of America, to the Lessor paid, and of other valuable considerations, the receipt of all of which is hereby acknowledged,
and in consideration of the covenants and agreements hereinafter contained by the Lessee to be kept and performed, the
Lessor has granted, leased, let and demised, and by these presents does grant, lease, let and demise unto the Lessee, i L
grantees, successors and assigns, the land and premises hereinafter described, with the sole and exclusive right to the
Lessee to drill for, p: x%ag:.!!l%k gx;emove oil, gas, asphaltum and other hydrocarbons' (and water without cost /)7 f'/
for its operations), nﬁ% 't%?‘ e upon, said land during the term hereinafter provided, with the right of
entry thereon at all times for said purposes, and 'to construct, use; maintain, erect, repair and replace_thereon and to
remove therefrom all pipe lines, telephone and telegraph lines, tanks, machinery, buildings and other structures which

; ngs °r ¢

the Lessee mav desire in carrving on its husings and operations on said land, -os -adjoining: or neighboring premises

|
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et - ,..‘. e e g e thed, - or amtof ite subeidic — e
“opera 'brbemee_ ‘wrﬂr&re-fu:&er-nght the-Eessee apy-of its subsidiarie: to-erect, meintain -operate-and remove
-a-‘p!a.ni m&x-aﬂ-ngge;r»ary appurtemances; fm- the-extraction-of -gasoline from-ges produeed-from said Jand—and for-other
-premisesin the-vicinityof sxid tand, _mcludmg all rights necessary or convenient thereto, together with rights-of-way for
passage over, upon and across, and ingress and egress to and from, said land, for any or all of the above mentioned pur- M/&
poses. The possession by the Lessee of said land shall be sole ‘and exclusive, excepting only that the Lessor reserves the
. ngh_t to occupy sgxd land or to lease the same for agricultural, horticultural, or grazing uses, which uses shall be carried on
subject to, and with no interference with, the rights or operations of the Lessee hereunder. The land which is the subject
of this lease is situated in the County of ____Yentura -

and is d ibed as follows, to-wit: , State of California,

SEE RIDER ATTACHED
That parcel of land recorded as Instrument #5403, March
31st, 1949, Book 865, Official Records Page 530, Ventura
County, California.

[

RIDER - Page 1 {11/2/53)

FARCEL “A"™: . . !
Part of Tracz“U", in the County of Veatura, State of California, as the saue is designatuil
and -jelineated upos that certain n a;. entitled "Map of a part of Tract "L" of Ranche Sixn i,
Ventr.ra County, California recorded in_ ouk b of Miscellaneons Records (Ma; s} at Pace 5,.
Records of Vehtura Couaty and 1rore ‘taz’ticulé_r lescrived as fullows:
Tlegluning at the Northeast corner of Lot 19 of Tract No. | accordiug to the u a, of M. L.
Wickhs' Subd vision of nart of Tract "U", etc., 10 Ranchs Sin i, recoried in Fou- 5 of
Miscellaneous Records (Mans) at page 37, Records of Ventura County, and run:i.ag therce,
1st: - North 8§95 ' East 127. 20 feet along, the North line of said Tract "U" to the N-.rthvest
curner of the parcel of land conveyed by Wickhs Realty Syndicate to Meor: ar. water, Lié ht
and Power Couw. any, dy deed dated July 31, I#12 and recorded in 300k 136 of Deeds at ;age
3+, Reccerds of Ventura County; thence, alongithe West line of said land. :
<n:d: - Scuth 733,33 feet to a point; thence, .
3rd: - Bouth 8953" West 127, 20 feet to a point in the East line of said Tract i as -lelineated
1n sail "t 5 of Miscellaneous Records (Maps) at Page 37, Records of said County; thence
along said East line, ’ o = i
4th; - North 733,33 feet to the place of beginning.
I
PARCEL "B" : :
Lots 10 to 19 inclusive, Tract No. 1, according to the Map of M. L. Wicks' Subdivision of
part of Tract "U", etc,, in Rancho Simi, Ventura County, California, recorded in 3ook 5
of Miscellaneous Records (Maps) at Page 37, Records of Ventura County,
Also Lots 18 to 34 inclusive, of Tract No. 2, according to the mrap last above described.
Also all of Lots 16 and 17 of said Tract No. 2, EXCEPTING therefrom: |
(a) That part thereof conveyed by Rosalie E. Wicks, a widow, te Frank T. Cass and
Estelle A. Cass, by deed datgd November 6, 1925, and recorded in Book 36 of
Official Records at Page 433, Records of Ventura County, described as follows:
Beginning at a pipe 3/4" in diameter, }set on the line between Lots 16 and 13 of
Tract No, 2 M.L. Wicks Subdivision,! from which a 3"X3" white stake set at the
corner common to Lots 13'and 14 of the above mentioned subdivision, bears Wes
16. 18 feet distant; thence from said ppint of beginning, ‘ 4 My
Ist: - North 303.7 feet-to a pipe 3/4" in diameter; thence, ﬂ{
" 2nd: -"East 150 feet to a 2“§Z" white stake; thence, ‘ : - ’




Trd - SeaTR 05 T Teet to o1 X 2M white Stah VR W T M g 5, thence 7
following the South line of Lot 16, : S © e 1168 Fﬂﬁt299
4th: - West 150,00 feet to the point of beginning, .
That certain portion of Lot 16 bounded and particnlarly described as follows: .
Beginning at a point in the South line of said Lot 16 at 2 point 16. 18 feet Easterly
from the Northwest corner of Lot 13; thence North 303,70 feet to a point; thence
Westerly 282,61 feet to a point in the original center line of Walnut Canyon Road;
thence South 31%43' West 12, 70 feet along the said Center line of said Walnut Canyon |
Road to a point; thence South lD%Sf West 268, 60 feet along said center line of -~
Walnut Canyon Road to a poirit; thence Easterly along the South line of said Lot 16,
<. 344,68 feet®® the point of beginning. . .
ALSOQ EXCEPTING the following described parcels of land as conveyed to Ventura County by
deced regorded in ook 285 of Official Records at Page 252, for reservoir for the storage

of water; !

A part of Lots 1, 17 and 18 of Tract No.2 :oi the Wicks Sibdivision as said Lots are
desigﬂated and dalineated upon that certain map entitled M. L. Wicks Subdivision of part of
Tract "U" and Addition t¢c Moorpark in they Ranchc Simi", and reccrded in the office of the
County Recorder of Ventura County in Book 5 of Miscellaneous Records (Maps) at
page 37; said real property being more particularly described as Parcel (1) and {2) as follows:
PARCEL (1) .
A strip or parcel of land 16. 00 feet wide lying 8.00 feet on each side of the {ollowing
described center line:. ) a )

. Beginning at a point on the Northwesterly line of that certain road designated on the above
map as "Valley Road" from which point the Southeasterly corner of Lot 1 of Parcel « of
said Wicks Subdivision bears South 33[052'; West 225,21 feet and running thence,

Ist: - North 31920" West 187,78 feet to a point; thence,

2nd: - North 291" East 69, 2% feet to a point; therce,

3rd: - North 21°05' East 78.74 feet to a point; thence,

4th: - North 4929' East 89, 54 feet to a point; thence,

5th: - North 183956' East 145. 23 feet to the terminus,

PARGEL (2) .

Beginning at the terminus of the center line of Parcel (1) hereinabove described and
’ running thence, ‘

1st: - West 40.83 feet to a point; thence,

2nd: - North 110,00 feet to a point; thence,’

3rd: - East 105.00 feet to a point; thence,

4th: - South 110,00 feet to a point; thence,

Sth: - West 64. 17 feet to the point of beginning.

approximately one hundred ten (110} acres
and contains acres, more or less.

TO HAVE AND TO HOLD the same for a term oftwenty. _ . ( 20.) years from and aftet the dste hereof and so
long thereafter as oil or gas, or casinghead gas, or other hydrocarbons substances, or either or any of them, is produced
therefrom. ’ "

i
In consideration of the premises it is hereby mutually agreed as follows:

1. Lessee shall pay Lessor as royalty on oil the equal | One-Eighth (1/8) . = . part of the
proceeds of all oil produced, saved and sold from the leased premises, after making the customary deductions for temper-
ature, water and b. s. at the posted available market price in the district in which the premises are located for oil of like
gravity the day the oil is run into purchaser's pipe line or storage tank, and settlement shall be made by Lessee on or
before the 25th day of each month for accrued royalties for the preceding calendar month. At Lessor's option exercised

not oftener than once in an} one calendar year upon__ Sixty (.60 days’ previous written notice, Lessee
shall deliver into Lessor’s tanks on the leased premises, or at. mouth of well to pipe line designated by Lessor free of cost,
Lessor's royalty oil, provided that Lessee may at any time purchase and take Lessor's royalty oil at said posted available
market price. No royalty shall be due to the Lessor for or on account of oil lost through evaporation, leakage or otherwise
prior to the marketing of the same or delivery to Lessor if royalty oil is being taken in kind.

2. For all gas produced, saved and sold from said land by Lessee, the Lessee shall pay as rtij)yalty the 1/8
part of the net proceeds from the sale of such gas, but nothing herein contained shall be deemed to obligate the Lessee to
produce, save, sell or otherwise dispose of gas from $aid land. For the purpose of having gasoline extracted from gas pro-
duced from said land, the Lessee may transport, or to be transported, to a gasoline extraction plant located either on
said land or on other lands, all or any portion of such gas where it may be commingled with gas from other properties.
Lessee shall meter such gas so transported 'and such meter readings, together with the results of content tests by recognized
methods made at approximately regular intervals, at least once every month, shall furnish the basis for computation of the
amounts of gasoline and residue-gas to be credited to this lease. Gas used or consumed, cr lost in the operations of any such
plant, shall be free of cliarge, and Lessee shall not be held accountable to the Lessor for the same or for any royalty thereon.
Lessee shall not be required to pay royalty for or on account of any gas used for repressuring any oil-bearing formation
which is being produced from by a well or wells on the leased premises, even though such repressuring is done by injecting

" such gas into wells not situated on the leased premises. The Lessor shall be entitled to gas free of charge from any gas wells
on the leased premises for all stoves and inside lights in the principal dwelling houses on said lind by making his pwn con-
nections at a point designated by Lessee, the taking and use of said gas to be at the Lessor’s sole risk and expense at all
times. : : i : i ’ '

3. Any casinghead gasoline extracted from gas produced from said land shall, at the option of the Lessee, be returned
‘to the oil produced therefrom and shall be treated as a part thereof; otherwise the Lessee shall pay to the Lessor as royaltﬁ\wp(/

v

for such extragted gasoline the equal__._.l_lg_ﬂ,f._ﬁ.@}i.:imtéof the met-proceeds of the sale thereof efter-dedueting M /27
3

|
‘ .

tion-and extraction gostsyer-of &helme'sporﬁen;themf-iﬁ «extracted-en- a royalty -basis: If there shall be no
available market and/or no public or open market price for the gasoline at the place of extraction, then the Lessee shall be
entitled to sell and/or dispose of all the gasoline for the best price and on the best terms obtainable, but in no case shall

dettlement of royalty be at a less price than that obtained by the Lessee for its portion of the gasoline.

4. The Lessee shall not be required to account to the Legsor for, or pay royalty on, oil, gas or water produced by the
Lessee from-said land and used by it inits operations h gel;,&ggt may use such oil, gas and water free of charge.
5. Commencing xﬂh:chhlnn..)\:naéy.lﬂth,_ hereof, if the Lessee has 'not theretofore com- .
" menced drilling opérations 6n said or terminated this Ie ashminprovided,theLeseeshaIlpayor,tmdertoﬁm

\\isl;i . . . I . . . ” MM;

' ve
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per-~=month. . . for so much of said land as may then éul] be held under this lease, until drilling operations 4

E
are commenced or this lease terminated as herein provided. = SEE Five E a years Y

. 6. The Lessee agrees to commenceé drilling operations on said land within F%e: = m the date here-
of (unless the Lessee has sooner commenced the dnllmg of an offset well on said land as herein provided) and to prosecute;
the same with reasonable diligence until oil or g .IS found in paying quantities, or to a depth at which further drilling
would, in the judgment of the Lessee, be unprofitable? or it may at any time within said period terminate this lease and
surrender said land as hereinafter prov:ded. No 1mpl.|ed covenant shall be read into this lease requiring the Lessee to drill -
or to continue drilling on said land, or fixing the measure of diligence therefor. The Lessee may elect not to commence or
prosecute the drilling of a well on said land as above provided, and thereupon this lease shall terminate.

7. If the Lessee shall elect to drill on said 1 as a%ormg_ah % and ogl or gas shall not be obtained in paying quantmes in

first well drilled, the Lessée shall, within Ore after the completion or abandonment of t.he”,/
first well, commence on said land drﬂlmg operations for a second 11, and sha].l prosecute the same with reasonable dili-
.gence until oil or gas is found in paying quantities, or until the welliis drilled o a depth at which further drilling would, in",
* the judgment of the Lessee, be unprofitable; and the Lessee shall id like manner eontinue its operations until oil or gas in
paying quantities is found, but subject always to the terms and conditions hereof and with the rights and privileges to the
Lessee herein given.

i 8. If oil or gas is found in paying quantmes in any well so drilled by the Lessee on said land, the Lessee, subject to
- the provisions hereof and to the suspension privileges hereinafter set forth, shall continue to drill additional wells on said
land as rapidly as one string of tools working with reasonable diligence can complete the same, until there shall have been

completed on said'land as many wells as shall equal the total dcreage then held under thiis lease divided by.. 20 ; where-
upon the Lessee shall hold all of the land free of further dnl!mg obligations; provided, that the Lessge. may defgn: fhe mm—o "

mencement of drilling operations for the second or any subselgtient well for a peried not to exceed-one- Xw . ﬂ“!f)

Jvoxns from the date of completion of the well last preceding it. Except as herein otherwise provxded it is agreed ‘that the ﬁ! /){ ]

Lessee shall drill such wells and operate each comp]eted oil well with reasonable diligence and in accordance with good Oll\hwl
field practice so long as such wells shall produce oil in paying quantities while this lease is in force as to the portion of

...said land on which such well or wells are situated; but in conformity with any reasonable conservation or curtailment pro-
gram affecting the drilling of wells or the productlon of all 0il and/or gas from said land, which the Lessee may either
voluntarily or by order of any authorized governmental agency subscribe to or be sub]ect to. Drilling and producing
operations hereunder may also be suspended while the price offered generally to producers in the same vicinity for oil

of the quality produced from said land is..One Dollar & L. 9Q%es or less per barrel at the well, or when there is
no avaxlable market for the same at the well.

9. If the Lessee shall complete a well or wells on said land which shall fail to produce oil in paying quantities but
which produces gas in paying quantities, the Lessee shall either sel! so much of said gas as it may be able to find a market
for, and pay the Lessor the royalty provided herein on the volume of gas s0 suld or Lessee may. if it so elects, suspend the
operation of such gas well dr wells from time to time and 4 the pay or tender to th Lessor

’f‘
as rental . Monthly U . .\~ .1 "”9“};/ (25¢) Ceats ¥.50 /?@
* per acre for so much of the ac_reage ‘then held under this leasp such renlal to continue 1ntil producing operations are re-w}rkb

sumed and royalties are paid to the Lessor for gas sold as abave provided. It is further understood and agreed that if the
Lessee shall complete a well which shall fail to produce oil in paying quantities, but which produces gas in paying quah-
tities, it shall not be obliged to conduct any further drilling operations on said land (except the drilling ‘of offset wells as
hereinafter provided) unless and until, in its judgment, the drilling of such additional wells under the provision of this lease

is warranted in view of existing or anticipated market requirements.

10. If it should hereafter appear that the Lessor at the time of making this lease owns a less m’terest in the leased land
than the fee simple estate or the entire interest in the oil and gas under said land, then the rentals and royalties accruing
_hereunder shall be paid to the Lessor in the proportion which his mterest bears to the enn.re fee simple estate or to the
, entire estate in said oil and gas.

/. 11. There is hereby expressly reserved to the Lessor, and as well to the Lessee, the nght and privilege to convey, trans-

r fer or assign in whole or in part its interest in this lease or in the leased premises or in the oil and/or gas therein or pro-

duced therefrom but if the Lessor shall sell or transfer any part or parts of the Jeased premises or any interest in the oil

and /or gas under any part or parts thereof the Lessee's drilling obligations shall not thereby be altered, increased or en-
larged, but the Lessee may continue to operbte the leased premises and pay and settle rents and royaltics as an entirety.

12. In the event a well is drilled on adjoining property within330 ( 330 feet of the exterior limits of any
land at the time embraced in this lease and oil or gas is produced the from in paying quantities and the drilling require-

ments as specified in paragraph § hereof are not fully complied jwith, and the owner of such well shall operate the same / n/) :

and market the oil or gas produced therefrom, then the Lessee agrees to offset such well by the commencement of drilling .
operations within ninety days after it is ascertaxn C m gas from such well is in paying quanti-
ties and that the operator thereof is then producing m é}ﬁ?{g ég:from. For the purpose of satisfying obli- Mﬁ
gations hereunder such offset well or wells shall be considered s other wells required to be drilled hereunder. )‘71‘7

§13.,The oblzgatmns of the Lessee hereunder shall be suspended while the- Lessee is prevented from complying there-
with, in whole or in part, by strikes, lockouts, actions of the elements, accidengs, rules and regulations ¢f any Federal, State,
Municipal-or other gowsrnmental agency, or other matters:or conditions beyond the control of the e, whether similar
to the matters or conditions herein speclﬁcal]y enumerated or not.

14, ’I'he Lessee shall pay all taxes on its Improvements and all taxes on its oil stored on the leased premises on the
first Monday of March in each year, and. Seven-eﬂths {7, / 8) . of the taxes levied and assessed against the petroleum

minetal rights, Lessor agrees to pay all taxeSlavied and assessed against the land as such and_One -eighth (1/8) _
of the taxes levied and assessed against thé-petroleum mineral rxght,s. In the event the State, United States or any munic-
ipality levies a license, severance, pmduchon or other tax on the oil préduced hereunder, or on the Lessee’s right to aper-

ate, then and in that evenf the Lessee shall p'ay.,s_..e__‘.’.ﬁ!.‘( .@.15119?5 (7/8) . of said tax and Lessor
shall pay . R ... .of said tax. :

16. 'I'be Lessor may at all reasonable times examine said land, the work done and in progres thereon, and the produc- ﬁ
tion therefrom, and may inspect the bobks kept by the Lessee in relation to the production from said land, to ascertain the
production and the amount saved and sold therefrom. The Lessee agrees, on written request to furmsh to the Lessor copies
of logs of all wells drilled by the Lessee on said land

. 17. All the labor to be performed and material to be fmmslledmthe operations of the Lessee hereunder shall be at

* ‘the cost and expense of the Lessee, and the Iessor shall not be  chargeable with, or liable for, any part thereof; and the

' Lessee shall gmtect said land against liens of every charactert arising from its operations thereon. Lessor reserves
the’ righ to post no ices of non-responsibility. : ;
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2-a. In the event that the gas produced and saved from said land by Lessee

is processed under a contract or contracts with others for the extraction of gasoline
therefrom, Lessee shall pay to Lessor as royalty on the residue gas credited to

this lease after deduction of the amount t.hé reof used or consumed or lost in the
operation of the gasoline extraction plant, and in lieu of the royalty on gas produced
‘and saved from said land provided to be paid in paragraph 2 hereof, the equal one-
eighth part of any royalty which may be received by Lessee under the terms and -
provisiong of any such contract or cantracts; nothing herein contained, however, shall
require Lessee to sell or cause to be sold such residue gas or any part thereof unless
there is a matket for the same af the well, ’

-RIDER TO PARAGRAVH 5 (11/2/53)

If any acreage is quitclaimed, then Lessgr is to receive a proportionate amount
per acre for so much of said land as may then still be held under this lease
until drilling operations are commenced o '

b3

r this lease terminated as herein provided.

RIDER - PARAGRAPH 15 (11/2/53)

The Lessee agrees not to drill any well on said land within 100 feet of any rnow
existing buildings and/or any future buildings that may be placed on the lease
ninety {(90) days prior to the staking of a well lucation by Lessee, without the
written consent of Lessor. THe Lessee agrees to pay all damages directly
occasioned by its operations to any crops on said land.
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RIDER

2v. Notwithstanding anything in this lease to the contrary, Lessors and/or their.
duly authorized agent or agents shall, during each calendar year.durAmg which this
Lease is in force and effect, make at least one inspection, examination and/cr

audit of the records of the Lessee in connection with the Lessee's operations on said
lands and of the methods, devices, meters and'gauges and /or measurements used in
connection with such operations, and, on failuré so to dd, and/or on failure of
Lessors to make written objection thereto within three (3) months after such
inspection, examination and/or audit! éuch-records, ‘operations, methods, devices,

meters, gauges, measurements and accountings shall be conclusively deemed to be )’/ 17
Al ? . y
+ 13

N

correct, - \) vl

/




3 18. Upon the written request of the Lessor, the Leseeagi-ees to. lay all pipe lines which it constructs through culti-
llv:al:ed ﬁ;lds belgvl.v péew depth, and upon similar request agrees to fence all sump holes or other excavations to safeguard
vestock on said lan .

19. The Lessee shall have the right at any time to remove from saud land all machinery, rigs, piping, casing, pumping
stations and other property and improvements belonging to or furnished by the Lessee, provided that such rémoval shall
be completed within a reasonable time after the term.matxon of this lease. Lessee agrees after termination of this lease to
fill all sump holes and other excavations made by it. , ang to restore, as nearly as practical, tn? /;7

1%61 dIf myal};;' 5 oriﬁ%ﬁlau} ca% &%&E&%dedua therefrom a proportlonahe part of the cost of treating unmer-
chantable oil produced from said premises to render same merchantable. In the event such oil is not treated on the leased
premises, Lessor’s cash royalty shall also bear a corresponding proportionate part of the cost of transporting the oil to the
treating plant. Nothing herein contained shall be construed as obligating Lessee to treat oil produced from the herein de-
scribed premises. If Lessor shall elect to receive royalty oil in kind, such roya]ty oil shall be of the same quality as that
removed from the leased premises for Lessee’s own account, and if Lessee’s own oil shall be treated before such removal, |
Lessor’s oil will be treated therewith before delivery to Lessor and Lessor in such event will pay a proportionate part of the .
cost of treatment.

ABOoKlE!.GSF}AsE;"}Oé )

21. Upon the vxolatxot% zzy Sthe terms or conditions of this lease by the Lessee and the failure to begin to rem-
Y5..

edy the same within Bxnedy after written notice from the Lessor so to do, then, at the option of the Lessor, this
lease shall forthwith cease and terminate, and all rights of the Lessee in and to said land be at an end, save and excepting f‘?

Ten - (10) acres surroun a oducmg or being drilled and in respect to which Lessee shall not be in’
default, and saving and excepting ﬁgﬁ?ﬁfgﬂiﬁ esSiry for Lessee’s operations; provided, however, that the Lessee may,

at any time after such default, and upon payment of thesumof TenDollars . $10.0PDollars to the
Lessor as and for fixed and liquidated damages, quitclaim to the Lessor all of the rlght title and interest of Lessee in and to H
the leased lands in respect to whlch it has made default, and thereupon all rights and obligations of the parties hereto
oqg totheo ershallthere D ¢ and terminate as toﬂ'xegrenusesqmtclalmed » eXxcept as {c monainry |
ot ang ns to resto s
All Toy arnes and rents paya Te in money hereunder may %e pa.ldCio the Lessor by mailing or delivering a checkf/ /4
therefor to P. O. Box 424, Moorpark, California ... _Bank at .. — M}
its successors and assigns, herein designated by the Lessor as depositary, e Lessor hereby g'rantmg to said deposna.ry
full power and authority on behalf of the Lessor, his heirs, executors, administrators, successors and assigns, to collect and
receipt for all sums of money due and payable from the Lessee to the Lessor hereunder. No change in the. ownershlp of the
land or minerals covered by this lease, and no asgignment of rents or royalties shall be binding on the Lessee until it has
been furnished with satisfactory ertten evidence thereof.

23. Lessor hereby warrants dnd agrees to defend title to the land herein descnbed and agrees that the Lessee, at its

option. may pay and discharge any taxes, mortgages, or other liens existing, levied or assessed on or against the above de-

. scribed land; and, in the event it exercises such option, it shall be subrogated to the rights of any holder or holders thereof

and may reimburse itself by applying to the discharge of any such mortgage, tax, or other lien, any royalty or rentals
accruing hereunder.

.24, If and when any oil produced from the demised premises shpll for, any reason be unmarketable at ‘the well at the
price mentioned in paragraph 8 hereof, the Lesser-agrees in-such- case to-take and-reeeive-his poyalty in kind,-and should,
ke foil-or refuse-go-te de, then the Lessee may sell the same at the best  price. obtainable, but not less than the pricefi\iy
which the Lessee may be receiving for its own oil of the same quality.

25. The words “drilling operations™ as used herein shall be held to mean any work or actual operations undertaken °
or commenced in good faith for the purpose of carrying out any of the rights, privileges or duties of the Lessee under
this lease, followed diligently and in due course by the construction of a derrick and other nece55ary st_ructures for the
drnl,lm gﬁ_an oil or gas well and by the actual op;;ratxon of drilling in the ground, prcvided, bLowcover, Liat ﬂ//}/

L ivs 2l " a
%6, On'lge expuanon or's00ner kermmaf‘ toh of RS ‘351? ﬂgsie]elsilaﬁ‘q&leﬂy’;nd pe‘a@éﬁ’ofy surrender possession of

the premises to Lessor and deliver to him a good ‘and sufficient quitclaim deed, and so far as practicable cover all sump/)"}
holes and excavations made by Lessee. Before removing the casing from any abandoned well Lessee shall notify Lessor

of the intention so to do, and if Lessor within Ten . . (10 ) days thereafter shall inform Lessee in writing of Les-
sor’s desire to convert such well into a water well, and for that purpose to retain and purchase casing therein, Lessee will
leave therein such amount of casing as Lessor may require for said purpose, provided such procedure is lawful and will not
. violate any rule or order of any official, commission or authority then having jurisdiction in such matters, and provided

further that Lessor pay to Lessee Fifty (5019 pere cent of the original cost of the casing on the ground.’
27. Lessce may af any time Quitclaim this lease in 1‘?5 entirety or as to part of the acreage covered thereby, with the
———privilege of retaining tWenty (20 } acres surrounding each producing or drilling well, and thereupon Lessee
shall be released from all further ¢ obhgauons and duties as to the area so quitclaimed, and all rentals and drilling require-
ments shall be reduced pro rata. All lands quitclaimed shall remain subject to the edsements and rights-of-way herein-
above provided for. Except as so provided, full right to the land so quitclaimed shall revest in Lessor, free and clear of all
c]au?i%f eLeﬁeg, £%eept that Lessort?é successors or assigns, shall not drill any well on the land quitclaimed wn.huy]
}S ix Hundred-Sisdty €T feet of any producing or dnllmg well retained by Lessee. }Lj
28. -If this leaseshall- be-assigred-as to a particular part arasto pammlar_pam ef.the leased premises,such division_
or severance-of thelease shall constitute and-create separate-and -distinct -holdings under thé%ease of and-aceordiag to-the-
-several portions-of-the leased promises as-thus divided, and the holder or ewner b oach such-portion-of the-leased prem--
ises—aball-be-required 4o comply with-and perfarm the Lessee’s ohligations under this.lease fory and anly tp.the extent of, .

his portion-of theeased area,provided-that nothing herein shall he canstrued to_eplazge or multiply the-d¢illing-ox rantal
obligations; and provided further that thecommeneoment of the drilling operations and the prosecution ‘thereof,~as -pro-—

Y S WSO VOO A IO SO S T

29.- This lease and all its terms, conditions and stipulations shall extend to 2nd be binding upon the heirs, executors, f
administrators, grantees, successors and assigns of the parties hereto. :
. 30. Any notice from the Lessor to the Lessee must be given by sending the same by registered mail addressed to the
533 N, LaCienega Blvd, , L, A. 48, Califahd any notice from the Lesseelto the Lessor must be given by sending
the same by registered mail, addressed to the Lessor at_.P. O. Box 424, Moorpark, California.

IN WITNESS WHEREOF the parties hereto have caused this agreement to be duly executed as of the date ﬁrst

hereinabove written.

jéf @%a
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